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INDEPENDENT AUDITOR'S REFORT

Mr. Thomas L. Wagner, Jr., CPA,
State Auditor

State of South Carolina

Columbia, South Carolina

We have audited the accompanying basic financial statements of The Medical University of South Carclina
(the University}, Charleston, South Carclina as of June 30, 2000, and for the year then ended as listed in the
table of contents, These financial statements are the responsibility of the University's management. Our
responsibility is to express an opinien on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in Mote 1 lo the basic financial statements, the accompanying financial statements of The
Medical University of South Carplina are intended to present the financial position, changes in fund balances,
current funds revenues, expenditures, and other changes and the results of operations and cash flows of
anly that portion of the funds of the State of South Carclina that is attributable to the transactions of the
University. The financial statements referred to above include the financial activiies of the following
component units of the University: Charleston Memorial Hospital, University Medical Associates of The
Medical University of South Carclina; Pharmaceutical Education and Development Foundation of The
Medical University of South Carclina; Medical University of South Carolina Foundation for Research
Development; Medical University Facilities Corporation and the Medical University Hospital Authority. These
financial statements are not intended to present fairly the financial position and results of operations of the
State of South Carclina andfor its other agencies, institutions, departments or funds in conformity with

generally accepted accounting principles,

In our cpinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position of The Medical University of South Carclina at June 30, 2000, the changes in fund
balances, the current funds revenues, expenditures, and other changes and the results of operations and the
cash flows of its compenent units for the year then ended in conformity with generally accepted accounting
principles. '

As discussed in Note 23, effective July 1, 1998 the University implemented accounting changes regarding
functional category classification of certain expenditures and the revenue classification for amounts
received from private/nongovernmental sources and began capitalizing internal-use computer software
costs. Also, as discussed in Note 23, management discovered that certain errors were made in the
applications of accounting principles resulting in the over and under reporting of assets as of June 30, 1999
and that certain expenditures of the University were misclassified in prior years. The changes have been
acecounted for as prior period adjustments and the prior year's comparative totals have been restated.
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These basic financial statements exclude the Health Science Foundation from the reporting entity because
the University is not financially accountable for this organization. As part of its affiliated organizations project,
the Governmental Accounting Standards Board is currently studying other circumstances under which
organizations that do not meet the financial accountability criteria and would be included in the financial

reporting entify.

Our audit was made for the purpose of expressing an opinion on the basic financial statements taken as a
whole. The accompanying supplemental financial schedules as of and for the year ended June 30, 2000,
listed in the table of contents, are presented for purposes of additional analysis and are not & required part of
the basic financial statements. Such additional information has besn subjected fo the auditing procadures
applied in the audit of the basic financlal statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

The information presented in the Introductory and Stafistical Sections is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information has not been

subjected to the auditing procedures applied to the audit of the basic financial statements and, accordingly,
we express no opinion on it

,QW 4 fakan, PA
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BALANCE SHEET

UNIVERSITY FUNDS AND DISCRETELY PRESENTED COMPONENT UNITS
June 30, 2000

(with totals at June 30, 1999)

Component Units

Medical Pharmaceutical MUSC Medical Totals -
Endowment Charleston University University Education and Foundation University Memorandum Only
Current Funds Loan and Similar Agency Memorial Medical Facilities Development for Research Hospital 2000 1999
Unrestricted Restricted Funds Funds Plant Funds Funds Hospital Associates Corporation Foundation Development Authority Restated

ASSETS
Cash and cash equivalents $ 46,751,678 $ 2,086,593 $ 1,649,769 $ 915,571 $ 84,216,198 $ 247,569 $ 2,052,494 $ 27181124 $ 3,320,113 $ 39,213 $ 2646725 $ 2083333 $ 173,190,380 $ 96,921,271
Investments - - - - - - - 5,546,808 529,168 - 7,895,965 - 13,971,941 20,795,298
Accounts receivable:

Patients 102,536,142 - - - - - 3,794,770 45,682,069 - - - - 152,012,981 164,507,501

Less allowances (38,070,351) - - - - - (2,803,587) (25,734,120) - - - - (66,608,058) (65,225,353)

Medicare and Champus cost reimbursements, net 183,205 - - - - - 233,036 - - - - - 416,241 116,279

Students 1,557,328 - - - - - - - - - - - 1,557,328 907,105

Other 1,348,743 - - - - 1,265,627 344,826 211,679 - - - - 3,170,875 4,237,227
Grants and contracts receivable:

Federal government - 10,405,435 - - - - - - - - - - 10,405,435 11,599,641

Other - 462,420 - - - - - - - 578,190 915,300 - 1,955,910 1,715,188
Accrued interest receivable 127,012 27,913 17,032 - 906,489 - 30,013 26,251 5,359 - 119,389 - 1,259,458 547,883
Capital improvement bond proceeds receivable - - - - 15,278,339 - - - - - - - 15,278,339 7,687,379
Inventories 11,043,918 - - - - - 374,238 - - 51,024 - - 11,469,180 10,734,479
Student loans receivable (less allowance for

doubtful accounts of $55,000) - - 12,327,457 - - - - - - - - - 12,327,457 12,356,243
Loan participation deposit - - 31,000 - - - - - - - - - 31,000 31,000
Due from other funds 8,737,788 - - - - - - - - - - - 8,737,788 25,000,000
Due from The Medical University of South Carolina - - - - - - - 5,467,779 - - 212,061 - 5,679,840 -
Due from Charleston Memorial Hospital 3,817,658 - - - - - - 270,767 - - - - 4,088,425 12,022,164
Due from University Medical Associates - - - - - - - - - - - 2,916,667 2,916,667 6,286,861
Due from Pharmaceutical Education and

Development Foundation 285,776 - - - - 31,297 - 2,370,077 - - - - 2,687,150 2,251,563
Due from MUSC Foundation for Research

Development 36,296 5,567,748 - - - 7,767 - 8,750 - - - - 5,620,561 9,460,375
Due from Medical University Facilities

Corporation - - - - 421517 - - - - - - - 421,517 402,433
Capital lease receivable from The Medical

University of South Carolina - - - - - - - - 26,091,690 - - - 26,091,690 26,966,989
Prepaid items 2,871,804 5,688 - - - - 522,887 16,404,975 - 65,339 45,778 - 19,916,471 21,047,138
Investments in partnerships - - - - - - - 3,622,477 - - - - 3,622,477 7,029,782
Land and land improvements - - - - 21,704,202 - - 31,218 - - - - 21,735,420 21,735,420
Buildings and leasehold improvements - - - - 382,453,928 - 2,132,848 55,843,962 - 6,793,955 21,471 - 447,246,164 412,208,212
Furniture and equipment - - - - 161,085,116 - 4,433,853 10,034,335 - 1,727,885 461,911 - 177,743,100 169,957,197
Computer software - - - - 1,176,822 - - 944,129 - - 76,813 - 2,197,764 864,801
Library books, periodicals, and other materials - - - - 15,037,883 - - - - - - - 15,037,883 14,043,723
Accumulated depreciation and amortization - - - - (235,364) - (3,244,061) (12,241,517) - (733,358) (132,523) - (16,586,823) (14,277,669)
Construction in progress - - - - 20,993,410 - - - - 332,868 - - 21,326,278 31,626,283
Intangible assets - - - - - - - 5,640,752 - - - - 5,640,752 5,803,605
Bond and note issuance costs - - - - - - - 5,638,177 356,900 - - - 5,995,077 2,042,606
Accumulated amortization - - - - - - - (1,762,684) (81,819) - - - (1,844,503) (1,327,908)
Other assets - - - - - - - 449,308 - - - - 449,308 26,923

Total assets $ 141,226,997 $ 18,555,797 $ 14,025,258 $ 915,571 $ 703,038,540 $ 1552260 $ 7,871,317 $ 145,636,316 $ 30,221,411 $ 8,855,116 $ 12,262,890 $ 5,000,000 $ 1,089,161,473 $ 1,020,101,639

Continued on next page



BALANCE SHEET (Continued)

UNIVERSITY FUNDS AND DISCRETELY PRESENTED COMPONENT UNITS

June 30, 2000
(with totals at June 30, 1999)

LIABILITIES AND FUND EQUITY
Liabilities:
Accounts payable
Retainages payable
Accrued payroll and related liabilities
Accrued leave and related liabilities
Accrued interest payable
Cost reimbursement refund payable, net
Deferred revenues
Due to other funds
Due to The Medical University of South Carolina
Due to Charleston Memorial Hospital
Due to University Medical Associates
Due to MUSC Foundation for Research Development
Due to Medical University Hospital Authority
Deposits held for others
Pension plan payable
Interest rate swap liability
Other liabilities
Notes payable
Bonds payable
Certificates of participation payable
Direct note obligations
Deferred loss on refunding of debt
Accumulated amortization
Obligations under capital leases
Structured legal settlement
Capital lease payable to Medical University
Facilities Corporation
Total liabilities

Fund equity:
Retained earnings (deficit)
Retained earnings reserved
Retained earnings reserved for debt service
Net assets:
Unrestricted (deficit)
Temporarily restricted
Fund balances:
Restricted
Unrestricted:
Designated for capital projects
Undesignated
U. S. government grants refundable
Net investment in plant
Total fund equity
Total liabilities and fund equity

Component Units

Medical Pharmaceutical MUSC Medical Totals -
Endowment Charleston University University Education and Foundation University Memorandum Only
Current Funds Loan and Similar Agency Memorial Medical Facilities Development for Research Hospital 2000 1999
Unrestricted Restricted Funds Funds Plant Funds Funds Hospital Associates Corporation Foundation Development Authority Restated
$ 21,333,649 $ 1,079,358 - $ - $ 2,232,218 $ 422,857 $ 574,853 $ 3,643,684 $ - $ 307,712 $ 286,904 $ - $ 29,881,235 $ 20,069,774
- - - - 693,873 - - - - - - - 693,873 480,072
10,410,406 471,720 - - - - 447,346 2,986,464 - - - - 14,315,936 15,149,477
31,018,664 - - - - - 756,582 3,537,885 - - - - 35,313,131 34,226,067
231,087 - - - 4,058,911 - - 369,505 800,275 - - - 5,459,778 3,546,192
- - - - - - - - - - - - - 153,988
1,563,874 - - - - - - - - 144,410 4,324,138 - 6,032,422 2,198,305
8,737,788 - - - - - - - - - - - 8,737,788 25,000,000
- - - - - - 3,817,658 - 421,517 317,073 5,611,811 - 10,168,059 27,491,301
- - - - - - - - - - - - - 626,674
4,235,683 269,234 - - - 962,862 270,767 - - 2,370,077 8,750 - 8,117,373 2,305,421
- 212,061 - - - - - - - - - - 212,061 -
- - - - - - - 2,916,667 - - - - 2,916,667 -
- - - - - 166,541 - - - - - - 166,541 364,540
- - - - - - - 1,780,034 - - - - 1,780,034 1,719,113
- - - - - - - 1,850,000 - - - - 1,850,000 -
1,417,202 - 54,648 - - - 134,000 644,489 - 3,179,882 5,430,221 5,861,262
9,240,578 - - - 8,699,044 - - 22,376,202 - 200,000 - 5,000,000 45,515,824 32,228,374
- - - - 149,260,000 - - - 12,059,000 - - - 161,319,000 89,700,000
- - - - - - - - 15,690,000 - - - 15,690,000 16,315,000
- - - - - - - 101,750,000 - - - - 101,750,000 95,000,000
- - - - - - - (1,223,564) - - - - (1,223,564) -
- - - - - - - 27,228 - - - - 27,228 -
- - - - 956,391 - - 1,631,882 - 6,747,902 - - 9,336,175 10,466,452
- - - - - - - 4,200,000 - - - - 4,200,000 -
- - - - 26,091,690 - - - - - - - 26,091,690 26,966,989
88,188,931 2,032,373 54,648 - 191,992,127 1,552,260 6,001,206 146,490,476 28,970,792 13,267,056 10,231,603 5,000,000 493,781,472 409,869,001
- - - - - - - (9,935,113) (786,744) - - - (10,721,857) (7,763,871)
- - - - - - 1,870,111 - - - - - 1,870,111 1,870,111
- - - - - - - 9,080,953 2,037,363 - - - 11,118,316 10,907,341
- - - - - - - - - (4,411,940) 1,896,871 - (2,515,069) (203,679)
- - - - - - - - - - 134,416 - 134,416 237,090
- 16,523,424 1,300,212 915,571 21,744,636 - - - - - - - 40,483,843 65,241,980
- - - - 4,532,512 - - - - - - - 4,532,512 1,799,088
53,038,066 - 179,425 - 4,823,803 - - - - - - - 58,041,294 97,804,728
- - 12,490,973 - - - - - - - - - 12,490,973 12,115,937
- - - - 479,945,462 - - - - - - - 479,945,462 428,223,913
53,038,066 16,523,424 13,970,610 915,571 511,046,413 - 1,870,111 (854,160) 1,250,619 (4,411,940) 2,031,287 - 595,380,001 610,232,638
$ 141,226,997 $ 18,555,797 $ 14,025258 $ 915,571 $ 703,038,540 $ 1,552,260 $ 7,871,317 $ 145,636,316 $ 30,221,411 $ 8,855,116 $ 12,262,890 $ 5,000,000 $ 1,089,161,473 $ 1,020,101,639




The accompanying notes are an integral part of this financial statement.



STATEMENT OF CHANGES IN FUND BALANCES

For The Year Ended June 30, 2000
(with totals for the year ended June 30, 1999)

Revenues and other additions:
Unrestricted current funds revenues
Student tuition and fees - restricted
State appropriation - restricted
Federal grants and contracts - restricted
U. S. Government advances
State grants and contracts - restricted
Nongovernmental grants and contracts - restricted
Interest and investment income - restricted
Interest on student loans receivable
Endowment income

Expended for plant facilities (including $10,476,288

charged to current funds expenditures)
Donated assets
Interest capitalized on construction
Capital improvement bond proceeds
Retirement of indebtedness - bonds
Retirement of indebtedness - notes
Retirement of indebtedness - capital leases
Other additions

Total revenues and other additions

Expenditures and other deductions:
Educational and general expenditures
Medical Center expenditures
Auxiliary enterprises expenditures
Indirect cost recoveries remitted to the State
Extraordinary loss
Indirect cost recovered
Refunded to grantors
Expended for plant facilities
Retirement of indebtedness
Interest on indebtedness - bonds
Interest on indebtedness - notes
Amortization of software
Disposal of plant facilities
Reduction resulting from change in asset

capitalization policy
Note payable and capital lease additions
Loan cancellations and write-offs
Administrative and collection costs
Bond issue costs
Noncapitalized expenditures

Total expenditures and other deductions

Other transfers and additions/(deductions):
Mandatory:
Principal and interest
Loan fund matching grant
College work study matching grant
Endowment income transferred to principal
Nonmandatory:
Transfers from unrestricted current funds
Net transfers between current funds
Transfers from University Medical Associates
Total transfers
Net increase (decrease) for the year
Fund equity at beginning of year, as restated
Fund equity at end of year

Current Funds

Unrestricted Restricted Loan Funds
656,398,905 - $ ;
- 1,109,344 -
- 56,980,133 -
- - 120,366
- 2,774,512 -
- 17,660,192 43,483
- 1,357,704 62,082
- - 318,572
- 54,540 78
- 80,983 209
656,398,905 80,017,408 544,790
270,287,475 64,291,078 -
409,514,269 - -
1,855,779 - -
107,703 - -
4,852,083 - -
- 15,863,617 -
- 141,948 -
- - 153,349
686,617,309 80,296,643 153,349
(12,368,490) - -
(77,257) - 77,257
(39,488) 39,488 -
- (17,952) -
(1,120,265) - -
1,452,178 (1,452,178) -
3,310,360 - -
(8,842,962) (1,430,642) 77,257
(39,061,366) (1,709,877) 468,698
92,099,432 18,233,301 13,501,912
53,038,066 16,523,424 $ 13,970,610

The accompanying notes are an integral part of this financial statement.



Endowment

Totals - Memorandum Only

and Similar 2000 1999
Funds Plant Funds Restated
$ - - $ 656,398,905 612,821,041
- 1,453,165 1,453,165 1,453,165
- - 1,109,344 286,926
- 42,472 57,022,605 50,074,351
- - 120,366 115,748
- - 2,774,512 2,105,117
- - 17,703,675 16,067,049
- 2,985,744 4,405,530 831,605
- - 318,572 315,407
- - 54,618 76,652
- 50,160,637 50,160,637 44,085,247
- 679,530 679,530 704,035
- 839,851 839,851 149,026
- 10,000,000 10,000,000 -
- 9,060,000 9,060,000 9,525,000
- 2,177,607 2,177,607 -
- 1,407,978 1,407,978 1,453,775
- - 81,192 127,935
- 78,806,984 815,768,087 740,192,079
- - 334,578,553 316,310,735
- - 409,514,269 399,587,901
- - 1,855,779 1,592,883
- - 107,703 317,465
- - 4,852,083 -
- - 15,863,617 14,476,004
- - 141,948 364,528
- 34,388,911 34,388,911 21,142,247
- 9,060,000 9,060,000 9,525,000
- 7,342,193 7,342,193 5,101,445
- - - 60,696
- 235,364 235,364 -
- 4,355,755 4,355,755 5,020,935
- - - 80,622,795
- 5,295,438 5,295,438 6,660,151
- - 153,349 203,840
- 10,965 10,965 11,799
- 942,354 942,354 -
- 71,728 71,728 174,638
- 61,702,708 828,770,009 861,173,062
- 12,368,490 - -
17,952 - - -
- 1,120,265 - -
- - 3,310,360 2,754,690
17,952 13,488,755 3,310,360 2,754,690
17,952 30,593,031 (9,691,562) (118,226,293)
897,619 480,453,382 605,185,646 723,411,939
$ 915,571 511,046,413 $ 595,494,084 605,185,646




STATEMENT OF CURRENT FUNDS REVENUES,
EXPENDITURES, AND OTHER CHANGES

For The Year Ended June 30, 2000

(with totals for the year ended June 30, 1999)

2000 1999 Totals
Unrestricted Restricted Totals Restated
Revenues:
Student tuition and fees $ 15,699,760 $ - $ 15,699,760 $ 14,278,241
State appropriations - Academic Division 118,631,364 617,039 119,248,403 114,192,213
State appropriations - Medical Center 21,292,776 - 21,292,776 20,967,970
Federal grants and contracts 13,407,546 44,383,290 57,790,836 51,812,898
State grants and contracts 757,444 5,572,997 6,330,441 6,242,027
Local government grants and contracts 223,547 - 223,547 423,878
Private gifts, grants, and contracts - - - 25,166,372
Nongovernmental grants and contracts 4,694,324 12,206,115 16,900,439 -
Gifts 6,429,387 - 6,429,387 -
Interest and investment income 1,207,302 1,357,703 2,565,005 1,797,362
Endowment income - 54,540 54,540 47,828
Sales and services of educational departments 9,055,642 - 9,055,642 8,756,144
Sales and services of Medical Center:
Net patient service revenue 409,689,692 - 409,689,692 358,717,582
Disproportionate share revenue, net of match 36,856,139 - 36,856,139 46,788,443
Sales and services of auxiliary enterprises 3,495,916 - 3,495,916 3,317,588
Management fee from Charleston Memorial Hospital - - - 399,548
Other Academic Division revenues 10,692,087 77,858 10,769,945 13,371,237
Other Medical Center revenues 4,265,979 - 4,265,979 5,067,152
Total current revenues 656,398,905 64,269,542 720,668,447 671,346,483
Expenditures and mandatory transfers:
Educational and general:
Instruction 158,149,543 2,926,662 161,076,205 153,741,817
Research 23,158,541 51,864,679 75,023,220 67,122,877
Public service 15,121,779 7,868,460 22,990,239 24,224,807
Academic support 26,872,303 367,805 27,240,108 24,153,424
Student services 7,136,614 49,110 7,185,724 6,205,875
Institutional support 24,213,770 433,003 24,646,773 22,596,994
Operation and maintenance of plant 14,464,530 26,643 14,491,173 16,350,147
Scholarships and fellowships 1,170,395 754,716 1,925,111 1,914,794
Total educational and general expenditures 270,287,475 64,291,078 334,578,553 316,310,735
Mandatory transfers for:
Loan fund matching grant 77,257 - 77,257 104,191
College work study matching grant 39,488 (39,488) - -
Endowment income transferred to principal - 17,952 17,952 17,484

Total educational and general 270,404,220 64,269,542 334,673,762 316,432,410




STATEMENT OF CURRENT FUNDS REVENUES,
EXPENDITURES, AND OTHER CHANGES (Continued’
For The Year Ended June 30, 2000

(with totals for the year ended June 30, 1999)

Medical Center:
Expenditures
Mandatory transfers for principal and interest

Total Medical Center

Auxiliary enterprises:
Expenditures
Mandatory transfers for principal and interest

Total auxiliary enterprises
Total expenditures and mandatory transfers

Other transfers and additions (deductions):
Transfers to/from current funds:
To loan funds
To unexpended plant funds
To retirement of indebtedness funds
Net transfers between current funds
Transfers from University Medical Associates
Indirect cost recoveries remitted to the State
General Fund
Refunded to grantors
Extraordinary loss
Excess of restricted receipts over (under) transfers
to revenues

Total other transfers and additions (deductions)

Net increase (decrease) in fund balances

Continued on next page

2000 1999 Totals

Unrestricted Restricted Totals Restated
409,514,269 - 409,514,269 399,587,901
11,661,603 - 11,661,603 12,778,080
421,175,872 - 421,175,872 412,365,981
1,855,779 - 1,855,779 1,592,883
706,887 - 706,887 706,887
2,562,666 - 2,562,666 2,299,770
694,142,758 64,269,542 758,412,300 731,098,161
- - - (84,978)
(1,120,265) - (1,120,265) (11,948,122)
R - - (2,967,018)
1,452,178 (1,452,178) - -
3,310,360 - 3,310,360 2,754,690
(107,703) - (107,703) (317,465)
- (141,948) (141,948) (364,528)
(4,852,083) - (4,852,083) -
- (115,751) (115,751) (4,211,524)
(1,317,513) (1,709,877) (3,027,390) (17,138,945)

$ (39,061,366)

$ (1,709,877)

$ (40,771,243)

$ (76,890,623)

The accompanying notes are an integral part of this financial statement.



CHARLESTON MEMORIAL HOSPITAL - A Component Unit
STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN RETAINED EARNINGS
For The Year Ended June 30, 2000
(with comparative figures for the year ended June 30, 1999)

Operating revenues:
Net patient service revenue
Medical University of South Carolina contributed services
Other sources

Total operating revenues

Operating expenses:
Patient services
General and administrative, including all employee taxes
and benefits
Provision for uncollectibles, net of recoveries
Lease expense
Depreciation
Total operating expenses

Operating income (loss)
Nonoperating revenues (expenses):
Interest income

Contribution income
Loss on disposal of property and equipment

Total nonoperating revenues (expenses)

Income before management fee

Management fee to (support from) The Medical
University of South Carolina

Net income
Retained earnings at beginning of year

Retained earnings at end of year

2000 1999
$16,478,684 $ 24,525,061
1,376,130 1,941,639
4,207,816 3,582,893
22,062,630 30,049,593
15,485,959 17,376,160
8,110,413 8,077,598
3,558,786 2,706,970
1,716,420 1,716,420
641,915 663,990
29,513,493 30,541,138
(7,450,863) (491,545)
259,368 973,567
10,973 604
(89,781) (83,078)
180,560 891,093
(7,270,303) 399,548
7,270,303 (399,548)
1,870,111 1,870,111
$ 1,870,111 $ 1,870,111

The accompanying notes are an integral part of this financial statement.



CHARLESTON MEMORIAL HOSPITAL - A Component Unit
STATEMENT OF CASH FLOWS

For The Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999)

Cash flows from operating activities:
Cash received from patients and third party payors
Cash paid to suppliers and others
Cash paid to employees
Other receipts from operations
Contributions received
Payment of management fee and other expenses to
The Medical University of South Carolina
Net cash provided (used) by operating activities

Cash flows from capital and related financing activities
Purchase of property and equipment and construction
in progress
Proceeds from sale of property and equipment
Net cash provided (used) by capital and related
financing activities

Cash flows from investing activities:
Interest income
Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating income to net cash provided
(used) by operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to net cast
provided (used) by operating activities:
Depreciation
Provision for uncollectibles
Contributions received
Change in assets and liabilities:
(Increase) decrease in patient accounts receivable
(Increase) decrease in miscellaneous and third party payor
receivables
(Increase) decrease in due from University Medical Associates
(Increase) decrease in inventories
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable, accrued expenses
and other liabilities
Increase (decrease) in third party payor payables
Increase (decrease) in due to The Medical University of
South Carolina
Increase (decrease) in due to University Medical Associates
Total adjustments
Net cash provided (used) by operating activities

Supplemental Disclosures:
Noncash operating activities:
Medical University of South Carolina contributed services
received (operating revenue reported) equal to contributor's
cost of services (operating expense reported).

The accompanying notes are an integral part of this financial statement.

2000 1999
$ 18,568,669 $ 32,806,554
(19,516,397) (25,905,165)
(10,053,013) (10,243,791)
4,226,316 3,258,538
10,973 -
(277,109) (13,944,694)
(7,040,561) (14,028,558)
(788,438) (894,861)
2,674 2,531
(785,764) (892,330)
324,722 878,200
324,722 878,200
(7,501,603) (14,042,688)
9,554,097 23,596,785
$ 2,052,494 $ 9,554,097
$ (7,450,863) $  (491,545)
641,915 663,990
3,558,786 2,706,970
10,973 604
(3,519,659) (2,871,977)
(399,806) (55,980)
220,407 540,280
(10,511) (9,970)
(7,181) 133,721
75,708 191,426
(153,988) (82,728)
(277,109) (13,944,694)
270,767 (808,655)
410,302 (13,537,013)
$ (7,040,561) $ (14,028,558)
$ 1,376,130 $ 1,941,639




UNIVERSITY MEDICAL ASSOCIATES OF THE MEDICAL
UNIVERSITY OF SOUTH CAROLINA - A Component Unit
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN RETAINED EARNINGS

For The Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999)

Operating revenues:
Net clinical service revenue
Other operating revenue
Ambulatory care clinical education agreement support
Primary Care educational agreement support
Total operating revenues

Operating expenses:
Departmental expenses (includes depreciation of $1,060,228
and amortization of $656,540)
Provision for bad debts
Corporate operating expenses (includes depreciation of $467,329
and amortization of $12,366)
Ambulatory care clinical education agreement expenses
(includes depreciation of $1,029,875; amortization of $70,025; and
interest expense of $3,585,299)
Interest expense
Total operating expenses

Operating income (loss)

Nonoperating revenues (expenses):

Rental income

Rent expense (includes depreciation of $946,400 and

amortization of $19,194)

Interest expense on rental property

Investment income

Gain from sale of investment in partnership

Gain (loss) from investment in partnership

Other income

Loss on disposition of assets

Loss on sale of intangibles

Total net nonoperating revenues (expenses)

Net income (loss) before operating transfers and extraordinary loss

Transters from (to) related entities:

Nonmandatory contributions to Health Sciences Foundation

Nonmandatory transfers to The Medical University

of South Carolina and its component units
Total transfers from (to) related entities

Net income (loss) before extraordinary loss
Extraordinary loss
Net income (loss)
Retained earnings at beginning of year
Retained earnings (deficit) at end of year

The accompanying notes are an integral part of this financial statement.

2000

$ 128,481,720

1999

$ 132,314,158

2,125,178 2,013,272
40,000,000 40,438,624
6,000,000 -
176,606,898 174,766,054
97,354,237 98,399,099
17,449,385 17,501,938
19,183,144 19,851,391
42,888,449 46,626,224
2,831,847 1,996,287
179,707,062 184,374,939
(3,100,164) (9,608,885)
3,919,821 3,605,821
(1,337,067) (1,449,420)
(2,512,070) (2,723,767)
702,323 1,985,893
6,156,126 -
(312,531) 308,134
2,556,605 1,379,507
(457,353) (7,580)
(280,294) -
8,435,560 3,098,588
5,335,396 (6,510,297)
(36,001) (259,832)
(3,310,360) (2,754,690)
(3,346,361) (3,014,522)
1,989,035 (9,524,819)
(4,882,134) -
(2,893,099) (9,524,819)
2,038,939 11,563,758
$  (854,160) $ 2,038,939




UNIVERSITY MEDICAL ASSOCIATES OF THE MEDICAL
UNIVERSITY OF SOUTH CAROLINA - A Component Unit
STATEMENT OF CASH FLOWS

For The Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999)

Cash flows from operating activities:
Cash received from services
Cash paid to employees
Cash paid to suppliers and others
Other receipts
Contributions to Health Sciences Foundation
Nonmandatory transfers to The Medical University
of South Carolina and its component units
Net cash provided (used) by operating activities

Cash flows from noncapital financing activities:
Borrowings under revolving line of credit note payable
Repayments of revolving line of credit note payable
Payment under structured legal settlement
Proceeds from interest rate swap
Interest paid on direct note obligations and notes payable
Payment of agent fees
Net cash provided (used) by noncapital financing activities

Cash flows from capital and related financing activities:
Acquisition of property, plant, and equipment
Proceeds from direct note obligations
Proceeds from sale of fixed assets
Proceeds from notes payable
Acquisition of primary care operations
Proceeds from sale of primary care operations
Repayments of notes payable
Repayment of direct note obligations
Repayments of capital lease obligations
Payment of bond issue costs
Payment of agent and broker fees
Interest paid

Net cash provided (used) by capital and related
financing activities

Cash flows from investing activities:
Acquisition of investments
Investment in partnerships and joint ventures
Proceeds from sale and maturities of investments
Distributions from partnerships
Proceeds from sale of partnership
Interest and investment income received
Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2000 1999
$160,171,385 $155,956,946
(96,577,973) (96,397,965)
(69,036,311) (54,266,020)
8,219,341 4,980,995
(36,001) (259,832)
(3,310,360) (2,754,690)
(569,919) 7,259,434
5,544,405 10,100,689
(6,544,405) (2,150,650)
(1,000,000) -
1,850,000 -
(2,949,632) (4,844,639)
(23,595) (5,743)
(3,123,227) 3,099,657
(254,897) (8,092,315)
8,719,830 -
132,598 45,463

- 201,620

(220,000) -
10,000 -
(35,580) (3,900)
(7,255,830) -
(796,296) (602,997)
(55,935) -
(182,905) (130,083)
(5,796,527) (4,729,730)
(5,735,542) (13,311,942)
(3,663,771) (6,971,351)
(25,000) -
9,600,180 11,891,317
25,900 47,226
9,250,000 -
840,606 1,687,348
16,027,915 6,654,540
6,599,227 3,701,689
20,581,897 16,880,208
$ 27,181,124 $ 20,581,897

Continued on next page



UNIVERSITY MEDICAL ASSOCIATES OF THE MEDICAL
UNIVERSITY OF SOUTH CAROLINA - A Component Unit
STATEMENT OF CASH FLOWS (Continued)

For The Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999)

Reconciliation of operating income (loss) to net cash
provided by operating activities:
Operating income (loss)

2000

$ (3,100,164)

1999

$ (9,608,885)

Adjustments to reconcile operating income (loss) to net cast
provided by operating activities:

Depreciation and amortization 3,296,361 3,043,242
Provision for bad debts 17,449,385 17,501,938
Equipment contributed to the Medical University of South Carolina

acquired through capital leases 623,582 -
Contributions to Health Sciences Foundation (36,001) (259,832)
Nonmandatory transfers to The Medical University of

South Carolina and its component units (3,310,360) (2,754,690)
Rental and other income received 6,476,426 4,980,995
Extraordinary loss paid during the current year (4,534,217) -
Interest expense - reclassified to noncapital and capital financing 6,417,146 6,451,671
Agent and broker fees paid - reclassified to noncapital and capital

financing activities 206,500 135,826

Change in assets and liabilities:

(Increase) decrease in accounts receivable - patients (17,227,002) (18,032,289)

(Increase) decrease in other receivables 186,896 (291,164)
(Increase) decrease in due from The Medical University

of South Carolina (615,696) 4,208,423
(Increase) decrease in due from Charleston Memorial Hospital (270,767) 808,655
(Increase) decrease in due from Pharmaceutical Education and

Development Foundation (382,263) (595,272)
(Increase) decrease in due from MUSC Foundation for

Research Development (8,750) -
(Increase) decrease in prepaid items 538,359 802,900
(Increase) decrease in other assets (422,385) 61,227
Increase (decrease) in accounts payable (1,367,426) 3,049,388
Increase (decrease) in accrued payroll and related liabilities (996,369) 896,029
Increase (decrease) in accrued leave and related liabilities (196,994) 320,425
Increase (decrease) in due to The Medical University

of South Carolina (5,748,847) (4,367,181)
Increase (decrease) in due to Medical University Hospital Auth. 2,916,667 -
Increase (decrease) in due to Charleston Memorial Hospital (220,407) (540,280)
Increase (decrease) in pension plan payable 60,921 1,116,329
Increase (decrease) in other liabilities (304,514) 331,979

Total adjustments 2,530,245 16,868,319

Net cash provided (used) by operating activities $ (569,919) $ 7,259,434

Supplemental disclosures:
Noncash capital and related financing activities:
UMA issued direct note obligations, series 1999A and 1999B. The $85,000,000 of proceeds were used as follows
$70,994,170 was used towards the partial refunding of the 1994 and 1997 select auction variable rate securitie
used forthe costs of issuance, and $8,719,830 were cash proceeds that were used to establish a debt servic
and to pay down the lines of credit.
UMA acquired $819,549 of new equipment through capital leases of which $623,582 was contributed to the Unive
UMA acquired $714,062 of new equipment through long-term debt.
UMA transferred to the State of South Carolina assets with capital lease obligations of $486,307
Noncash noncapital financing activities:
UMA entered into a structured settlement agreement with the federal government for $5,200,000 and received a n
$4,852,083 for a portion of the settlement due from the University

Noncash investing activities:
A distribution from Lowcountry Medical Group, LLC of $888,719 was contributed to Lowcountry Real Property, LL(

The accompanying notes are an integral part of this financial statement.



MEDICAL UNIVERSITY FACILITIES CORPORATION -

A Component Unit

STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN RETAINED EARNINGS

For the Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999)

2000
Operating revenues:
Interest income $ 151,777
Interest income from The Medical

University of South Carolina 2,105,717
Total operating revenues 2,257,494

Operating expenses:

Interest 2,085,419
Amortization of bond issue costs 16,928
Fees 9,059
Total operating expenses 2,111,406

Operating income 146,088
Retained earnings at beginning of year 1,104,531
Retained earnings at end of year $ 1,250,619

The accompanying notes are an integral part of this financial statement.

1999

$ 113,281

2,167,796

2,281,077

2,153,715
16,928
6,583

2,177,226

103,851

1,000,680

_$ 1104531



MEDICAL UNIVERSITY FACILITIES CORPORATION -
A Component Unit

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999)

2000 1999
Cash flows from noncapital financing activities:
Principal paid on bonds payable $ (356,000) $ (332,000)
Principal paid on certificates of participation (625,000) (585,000)
Interest paid on bonds payable (918,619) (943,807)
Interest paid on certificates of participation (1,195,619) (1,236,569)
Net cash provided (used) by noncapital
financing activities (3,095,238) (3,097,376)
Cash flows from investing activities:
Collections of capital lease principal 875,299 812,139
Interest received on capital leases 2,105,717 2,167,796
Purchases of investments (1,053,892) (1,149,793)
Proceeds from sales and maturities of investments 1,053,892 1,149,793
Interest on investments 152,027 113,667
Funds received and held for The Medical University
of South Carolina 19,084 23,835
Fees paid (9,059) (6,583)
Net cash provided (used) by investing activities 3,143,068 3,110,854
Net increase (decrease) in cash and cash equivalents 47,830 13,478
Cash and cash equivalents at beginning of year 3,272,283 3,258,805
Cash and cash equivalents at end of year $ 3,320,113 $ 3,272,283

Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 146,088 $ 103,851

Adjustments to reconcile operating income to net
cash provided by operating activities:

Amortization of bond issue costs 16,928 16,928
Interest income - reclassified to investing activities (2,257,494) (2,281,077)
Interest expense - reclassified to investing activities 2,085,419 2,153,715
Fees - reclassified to investing activities 9,059 6,583
Total adjustments (146,088) (103,851)
Net cash provided by operating activities $ - $ -

The accompanying notes are an integral part of this financial statement.



PHARMACEUTICAL EDUCATION AND DEVELOPMENT

FOUNDATION OF THE MEDICAL UNIVERSITY OF
SOUTH CAROLINA - A Component Unit

STATEMENT OF ACTIVITIES
For The Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999)

Revenues, gains, and other support:
Sales/contract income
Interest income

Other income - from educational support to The

Medical University of South Carolina
Other income

Total revenues, gains, and other support

Expenses:
Program expenses:
Contributions to College of Pharmacy

Support services - management and general:
Contract personnel
Supplies
Rent and utilities
Services
Interest
Marketing
Depreciation
Insurance
Travel and entertainment
Repairs and maintenance
Taxes
Commission expense
Lease expense
Miscellaneous
Loss on disposal of equipment
Bad debts

Total support services - management and general

Total expenses
Change in unrestricted net assets (decrease)
Net assets at beginning of year (deficit)

Net assets at end of year (deficit)

2000 1999

$ 2,571,099 $ 2,738,949
8,208 34,952
210,000 210,000
198,465 -
2,987,772 2,983,901
- 2,209
2,264,315 2,056,956
324,410 344,607
384,339 300,898
361,980 318,362
782,711 331,684
106,970 119,727
390,765 179,803
145,539 101,490
94,982 85,830
97,499 47,001
18,170 46,528
16,590 42,449
189,426 33,501
156,124 17,772

- 760

5,668 -
5,339,488 4,027,368
5,339,488 4,029,577
(2,351,716) (1,045,676)
(2,060,224) (1,014,548)

$ (4,411,940)

$ (2,060,224)

The accompanying notes are an integral part of this financial statement.



PHARMACEUTICAL EDUCATION AND DEVELOPMENT
FOUNDATION OF THE MEDICAL UNIVERSITY OF
SOUTH CAROLINA - A Component Unit

STATEMENT OF CASH FLOW<S

For The Year Ended June 30, 2000

(with comparative figures for the year ended June 30, 1999

Cash flows from operating activities:
Cash received for services
Cash paid to suppliers and others
Interest income
Interest paid
Net cash provided (used) by operating activities

Cash flows from investing activities:
Purchases of property and equipment
Ne